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For the Record 

FCC reports 25.6% drop in radio profits in 1979 
The FCC has released the final, corrected 
and official version of its 1979 radio finan- 
cial figures, reporting total radio revenue 
of $2,873,600,000, up 9% from the previ- 
ous year. But radio's profits were down 
considerably in 1979, totaling $231,400,- 
000-a decline of 25.6% from 1978's 
$311,100,000. 

The revised radio figures, added to the 
earlier television report, reflect total net 
revenues of $10,748,800,000 for the 
broadcasting industry, up 12.6% from 
1978. BROADCASTING had calculated last 
winter that industry revenues in 1979 
totalled $10.6 billion (BROADCASTING, 
Dec. 22, 1980). 

Of '7,655 stations in operation in 1979, 
7,207 reported financial data: 4,253 AM's; 
1,438 FM's filing a combined report with 
an AM; 681 FM's associated with an AM 
but filing a separate report, and 835 FM 
independents. 

Of those reporting, 6,893 were in opera - 

OUR COLORADO ASSOCIATE 

Bob W. Treadway 

College graduate with degree in 
radio -TV. 16 years of broadcast 
experience including management 
and radio consulting. Call him at 
303/632-3780 

MEDIA BROKERS AND APPRAISERS 
6118 74 Contr./ E.o.......r 

Odtw. 1'.... 75206 214,361 8970 
411 v.n. A. Cododo Sp, ,M.. 
Ce1e..00 80906 3031832 7760 

tion for the full year and 314 were in 
operation for only part of 1979. Four 
hundred and forty-eight stations in opera- 
tion during all or part of 1979 did not re- 
port. 

The $231.4 million in radio profits broke 
down this way: national networks, $15.9 
million; AM's and AM -FM combinations, 
$157 million; FM independents, $13.5 
million; FM's associated with an AM but 
filing separately, $45 million. 

Of the 4,079 AM's and combinations 
reporting, 60% reported profits and 40% 
reported losses, while 64% of 658 FM's 
associated with AM's but filing separately 
reported profits and 36% reported losses. 

Of the 753 independent FM's filing, 52%x, 4 
reported profits and 48% reported losses. 
The average profit of an AM or combina. 
tion for 1979 was $118,910, while three 
average loss was $78,317. For FM's asso. 
ciated with an AM but filing separately, the 
average profit was $166,456, the average 
loss $100,579. The average profit for an in- 
dependent FM was $123,225, the average 
loss $86,620. 

Advertisers spent $3,172,400,000 on 
radio in 1979, up 9.0% from 1978. Of that 
total, $138,500,000 was for network ad. 
vertising (up 9.6%), $637,300,000 for na- .' 
tional and regional spot (up 7.6%), and 
$2,396,600,000 for local advertising (up 

The radio and television broadcast services' 
1 1979 totals of revenues, expenses and 

income, for networks and stations 

Broadcast revenues 
1979 1978 

% Increase 
1978-79 

Radio S2,873,600,000 S2,635,300,000 90 
Television 7,875,100,000 6.913,000,000 13.9 
INDUSTRY TOTAL 10,748,800,000 9,548,300,000 12.8 

Broadcast expenses 
Radio 2,642,200,000 2.324,200,000 13.7 
Television 6,184,900,000 5,265,900,000 17.5 
INDUSTRY TOTAL 8,827,100,000 7,590,200,000 16.3 

Broadcast Income 
(before federal income 
tax) 
Radio 231,400,000 31 1,100,000 -25.6 
Television 1,690,200,000 1,647,100,000 2.6 
INDUSTRY TOTAL 1,921,600,000 1,958,200,000 - 1.9 

Notes: 1979 radio data covers the operations of the nationwide networks (CBS, MBS's two 
networks, NBC and ABC's three AM networks and one FM network), 4,253 AM and AM -FM 
stations, 1,438 FM stations filing a combined report with the AM, 681 FM stations associ- 
ated with AM stations but reporting separately in 1979, and 835 independent FM stations. 
This data also includes the compensation paid by other (regional, state etc.) networks to 
affiliated stations, but does not include the revenues retained by these other networks, or 
their expenses. Radio data for 1978 covers the operations of the nationwide networks, 
4,316 AM and AM -FM stations, (1,479 FM stations filing a combined report with the AM). 
655 associated FM's that reported separately and 777 independent FM stations. TV data 
for 1979 covers the operations of three networks and 723 stations. TV data for 1978 covers 
the operations of three networks and 714 stations. Figures may not add to totals because 
of rounding. 

1 

8 E 

C 

o 

E 

9 3* 
rinn! 
hvCs 
lud 
pus 

Tt 
1 ut 
ind 

mIl 
rCs,c 

I íl I 

tion 
1971 

t,d¡ 
11 o ( 

a 1 

f H rz 

1t at 
,fur 
121 

F 
1t1ir 

14' 
ha' 

11' 

rar if 
r: if 

Broadcaatlig64 Apr 13 1981 



 

111 

111 
52% 

es. 
na- 
the 

's asso- 
the 

ge 
in- 

average 

Nihon 
at 

)rk ad- 
for na- Ind 

up 

i 

2o Breakdown of revenues and expenses for radio stations 
Broadcast revenues AM and AM/FM stational FM stations2 

A Revenues from the sale of station time: 
(1) Network 
Sale of station time to networks: 
Sale of station time to major networks, ABC, CBS, MBS, NBC (before line 

Individual 
Items Totals 

Individual 
Items Totals 

or service charges) S18,047,000 S2,409,000 

Sale of station time to other networks (before line or service charges) 2,865,000 703,000 

Total S20,912,000 S3,112,000 
(2) Nonnetwork (after trade and special discounts but before cash 

discounts to advertisers and sponsors, and before commissions to 
agencies, representatives and brokers). 

Sale of station time to national and regional advertisers or sponsors... 471,347,000 164,492,000 

Sale of station time to local advertisers or sponsors 1,777,160,000 606,382,000 

Total 2,248,507,000 770,874,000 

Total sale of station time 2,289,419,000 773,986,000 

B Broadcast revenues other than from sale of station time (after deductions 
for trade discounts but before cash discounts and before commissions): 
(1) Revenues from separate charges made for programs, materials, 

facilities, and services supplied to advertisers or sponsors in connection 
with sale of station time: 

(a) to national and regional advertisers or sponsors 1,130,000 324,000 

(b) to local advertisers or sponsors 9,853,000 2,131,000 

(2) Other broadcast revenues 17,486,000 6,229,000 

Total broadcast revenues, other than from time sales 28,469,000 8,635,000 

C. Total broadcast revenues 2.297,888,000 782,671,000 

(1) Less commissions to agencies, representatives, and brokers (but not 

to staff salesmen or employes) and less cash discounts 218,385,000 86,102,000 

D. Net broadcast revenues 2,079,503,000 696,569,0003 

E. Joint AM/FM reports 
FM revenues from sale of station time (after discounts, commission, etc.) 187,023,000 
FM revenues from providing functional music or other special services 2,902,000 
Other FM revenues 1,012,000 
Total 190,937,0004 Chart 2 continues on page 166 

9.3%). These amounts include commis- 
sions to advertising agencies, representa- 
tives, brokers and others, but do not in- 
clude advertiser -supplied commercials or 
programs. 

The eight national radio networks (CBS, 
Mutual Broadcasting's two networks, NBC 
and ABC's three AM networks and one 
FM network) showed a profit of $15.9 
million (up 3.2%) against broadcast 
revenues of $96.5 million. (up 6.9%). 

Broadcast revenues of the 17 AM and 
18 FM network -owned -and -operated sta- 
tions were $155.5 million, up 6.2% from 
1978 when there was one more network 
radio 0&O station (ABC's KXYZ[AMl 
Houston, which was sold to Slater Broad- casting Co. for $1.8 million 
(BROADCASTING, Feb. 5, 1979]). The prof- 
it decline for that group was close to the in- 
dustrywide downturn: 25.1%, to a total of 
$21,258,000. 

Revenues for the 7,172 other radio sta- 
tions were $2,621,600,000, up 9.3% from 
1978, while profits dropped 27.3% from 
that year to $194,300,000. 

Of the 378 stations reporting revenues 
of more than $1 million, 297 reported 
earning a profit while 81 reported losses. 
Of those reporting a profit, 119 said they 
earned $500,000 or more; 78 reported 

earnings in the $250,000-$500,000 range; 
60 in the $100,000-$250,000 range, 24 in 
the $50,000 and $100,000 range, four be- 
tween $25,000 and $50,000; six between 
$10,000 and $25,000; one between $5,000 
and $10,000, and five earned less than 
$5,000. 

The radio industry reported a total of 
94,427 employes. with a total payroll of 
$1,188,185,000. Full-time employes 
totalled 70,580 and part-time employes 

Broadcesti1 qó;pr 13 1981 

totalled 23,847. The national radio net- 
works employed a total of 979 of whom 
only 43 were part-time. The national net- 
work payroll totalled $25,546,000. The 
network radio O&O's employed 2,193 of 
whom 213 were part-time, with a payroll 
totaling $57,716,000. The remaining sta- 
tions employed a total of 91,255 persons - 
67,664 full-time and 23,591 part-time- 
with a payroll figure totaling $1,104,923,- 
000. 
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(;hart cOnLLnueu f r vrn. ¡fuec a vv 
FM station2 

Broadcast expenses 
Technical expenses: 
Technical payroll* 
All other technical expenses 
Total technical expenses 

Program expenses: 
Payroll* for "talent" and all other program employes 

Rental and amortization of film and tape 

Records and transcriptions 
Cost of outside news service 

AM and AM/FM stational 

Individual 
Items 

73,359.000 
64,1 18,000 

Payments to talent other than reported above 

Music license fees 
Other performance and program rights 

All other program expenses 
Total program expenses 

350,551,000 
2,093,000 
8,085,000 

29,493,000 
11,825,000 
49,069,000 
25,154,000 
81,907,000 

Selling expenses: 254,978,000 
Selling payroll* 169,033,000 
All other selling expenses 
Total selling expenses 

.General and administrative expenses: 
2,957,000 

107,105,000 General and administrative payroll* 
21 

21 
Depreciation and amortization 0, 5,000 
Interest 
Allocated costs of management from home office or affiliate(s) 53.061,000 

361,645,000 
Other general and administrative expenses 

Total general and administrative expenses 

Total broadcast expenses 

Broadcast income 

Broadcast revenues 
Broadcast expenses 
Broadcast operating income or (loss) 

Totals 

137,477,000 

558,178,000 

424,01 1,000 

Individual 
Items Totals 

18,282,000 
22,301,000 

40,583,000 

97,041,000 
1,433,000 
3,842,000 
6,037,000 
2,678,000 

16,762,000 
4,274,000 

27944,000 
160,01 1,000 

93,448,000 
79,749,000 

173,197,000 

62,023,000 
38,377,000 
23,253,000 
21,660,000 

117,674,000 

801,581.000 262,986,000 

1,921,247,000 636,777,000 

2,080,0845 697,051,0005 

1,923,0125 638,598,0005 

15 00 58,454,000 

llncludes 5,691 AM and AM/FM combination stations. Does not include 681 FM stations that are associated with AM's but reported separately. 

2lncludes 681 FM stations that are associated with AM stations but which reported separately, and 835 independent FM stations. 

3Excludes 1,060 AM/FM stations that reported FM revenues of $190,937,000. 

4Of the 1,438 FM stations that filed a combined report with AM's, 1,060 FM's reported revenues. 

5Stations reporting less than S25,000 in total revenues are not required to report revenues and expenses but are required to report income. 

Therefore, totals in revenues and expenses are somewhat larger than income totals. 

*Payroll includes salaries, wages, bonuses and commissions. Total payroll for AM/FM's: $891,846,000; for FM's: $270,793,000. 

Note: Totals may not add due to rounding. 

3. Network and station breakouts 

Broadcast revenues, expenses and Income Networks1 

96 

change 
from 
1978 

35 owned -and - 
operated AM and 

FM stations2 

96 

change 
from 
1978 

7,172 
other AM, FM 
and AM/FM 

stations3 

9i. 

change 
from 
1978 

Total 
networks 

and 
stations 

change 
from 
1978 

9 8 

13.4 

16.7 

86 S 2.408.000 2 1 8 S 21,616.0002 14 0 S 138.546,000 9 6 

72.339.000 2 7 564,955.000 8 3 637.294.000 7 6 

1 t ,859.000 7 6 2.284.731.0003 9 4 2.396.590.000 9.3 

184.198.000 5 6 2.849,686,000 9 2 3.033.884.000 8.9 

8.6 t 86.606,000 5 8 2,87 t .302.000 9 2 3.172.430.000 9 0 

Sales to advertisers for time, program 

talent. facilities, and services. 

Network sales 5136.548,000 

Deduct. Payments to owned -and operated 

stations . 

2.208.000 

Deduct Payments to other affiliated 

stations. 
19.818.000 

Retained from network sales 114,522.000 

Nonnetwork saiesa - 
to national and regional advertisers1 
to local advertisers 

- 
Total nonnetwork sales 
Total sales to advertisers 114,5-22.000 

Chart 3 continues on page 167. 
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Chart 3 continued from page 167 

Number of Independent) FM stations reporting profits or loss, by volume of total broadcast revenues, 1979. 
(Stations operating full year only) 

Revenues of: 

Total 
number of 
stations 
reporting 

Number of 
stations 
reporting 

profits 

Stations reporting losses of: 

$500,000 $250.000 $100,000 $50,000 
and to to to 
over $500,000 $250,000 $100,000 

$25,000 
to 

$50,000 

Over $1,000,000 74 15 5 3 3 2 

$500.000 to SI.000,000 106 33 2 8 8 6 2 

$250,000 to S500.000 166 59 1 3 9 16 11 

S200,000 to S250,000 68 30 5 5 7 

$150,000 to S200,000 90 59 1 2 8 7 17 

$100,000 to $150,000 121 71 1 6 8 14 

$75,000 to $100,000 53 35 1 4 6 7 

S50,000 to S75,000 36 28 1 4 9 

S25,000 to $50,000 26 18 1 2 4 

Less than $25,000 13 11 3 4 

Totals 753 359 9 18 48 58 75 
Total both 753 27 39 105 118 185 

1 Excludes FM stations that are associated with AM's but which reported separately. 

Number of associatedl FM stations reporting profit or loss, by volume of total broadcast revenues, 1979 
(Stations operating full year only) 

Stations reporting profits of: 

$ 20,000 
to 

$25.000 

$15,000 
to 

$20,000 

$10,000 
to 

$15,000 

1 

$5,000 
to 

$10,000 

Less 
than 

$5.000 

1 1 3 1 

5 3 4 2 5 

1 2 2 5 3 

1 7 4 7 5 

4 7 5 14 12 

5 5 1 5 1 

5 1 3 1 4 

3 2 3 3 

3 1 

22 29 25 41 38 
38 51 58 81 73 

Revenues of 

Total 
number of 
stations 
reporting 

Number of 
stations 
reporting 
profits 

$500,000 
and 
over 

$250,000 
to 

$500,000 

$100,000 
to 

S250,000 

$50,000 
to 

$100,000 

$ 25,000 
to 

$50,000 

$ 20,000 
to 

$25,000 

$15,000 
to 

$20,000 

$10,000 
to 

$15,000 

S5,000 
to 

$10,000 

Less ;s 
than 

s5,000 

Over $1,000,000 95 81 31 32 11 3 2 

5500,000 to $1,000,000 115 90 17 44 13 11 2 1 1 t 

S250,000 to S500,000 149 107 3 22 41 17 6 5 6 2 5 

$200,000 to S250,000 53 31 2 7 7 2 2 8 3 

$150,000 to S200.000 64 38 11 15 3 3 3 1 2 

$100,000 to $150,000 70 35 8 4 6 2 7 7 

$75,000 to $100.000 31 12 3 1 1 4 2 

$50,000 to $75,000 39 15 5 1 2 2 5 

$25,000 to S50,000 31 8 2 6 

Less than S25.000 11 5 2 3 

Totals 658 422 31 52 80 75 88 19 17 17 29 34 

1Does not include 1.438 FM stations that filed a combined report with the AM. 

Number of associatedl FM stations reporting profit or loss, by volume of total broadcast revenues, 1979 
(Stations operating full year only) 

Stations reporting losses of: 

Revenues of: 

Total 
number of 
stations 
reporting 

Number of 
stations 
reporting 
lossess 

$500,000 
and 
over 

$250,000 
to 

$500,000 

$100,000 
to 

$250,000 

$50,000 
to 

$100,000 

$25,000 
to 

$ 50,000 

$20,000 
to 

$25,000 

$15,000 
to 

$20,000 

S10,000 
to 

$1 5,000 

$ 5,000 
to 

$10.000 

Less 
than 

S5 000 

Over $1,000,000 95 14 6 3 2 

$500.000 to $1.000,000 115 25 3 5 3 5 3 2 2 

$250,000 to $500,000 149 42 4 8 6 9 2 4 3 5 

$200,000 to $250.000 53 22 1 1 3 5 3 1 2 2 2 2 

S150,000 to $200.000 64 26 2 5 7 2 2 1 2 5 

$100,000 to S150,000 70 35 1 5 8 5 3 6 4 3 

S75,000 to $100,000 31 19 2 1 6 2 1 2 2 3 

$50.000 to $75,000 39 24 3 6 5 2 4 3 

$25,000 to $50,000 
Less than 525.000 

31 
11 

23 
6 

1 

2 
6 3 

2 
6 2 

2 

Totals 858 238 11 12 25 38 48 12 19 22 28 27 
Total both 858 42 84 105 111 114 31 36 39 55 81 

1Does not include 1.438 FM stations that filed a combined report with the AM. 

As compiled by BROADCASTING March 30 
through April 3 and based on filings, 
authorizations and other FCC actions. 
Abbreviations: AFC -Antenna For Communications. 
ALJ - Administrative Law Judge. alt. -alternate. 
ann.-announced. ant. -antenna. aut -aural. aux. - 
auxiliary. CH -critical hours. CP-construction per- 

mit. D-day. DA -directional antenna. Doc. -Docket. 
ERP -effective radiated power. HAAT-height of an- 

tenna above average terrain. khz-kilohertz. kw - 
kilowatts, m -meters. MEOV-maximum expected 
operation value. mhz-megahertz mod. -modifica- 
tion. N -night. PSA-presunrise service authority. 
RCL -remote control location. S -A -Scientific Atlan- 
ta. SH -specified hours. SL -studio location. TL - 
transmitter location. trans. -transmitter. TPO- 
transmitter power output. U -unlimited hours. vis. - 
visual, w -watts. '-noncommercial. 

New Stations 

AM applications 
Window Rock, Ariz. -The Navajo Nation seeks 660 

khz, 50 kw -U. Address: c/o Navajo Film & Media 
Commission, Box 308 Window Rock 86515. Estimated 
construction costs: $669,000; first-quarter operating 
cost: $114,500; revenue: $450,000. Format: Indian 
culture. Principals: Peter MacDonald. chairman, 
Navajo Tribal Council; Ray Gilmore, council member 
and chairman, Navajo Film & Media Commission. 
They have no other broadcast interests. Filed March 6. 

Chula Vista, Calif.-LDA Broadcasting Inc. seeks 
1040 khz, I kw -U. Address: PO. Box 7067, Carmel, 
Calif. 93921. Estimated construction costs: $278,000; 

first-quarter operating cost: S90,000. Format: Contem- 
porary. Principals: Samuel Urcis (89%), R. David Legg 
(9%), Herbert R. Hunt (2%). Urcis is Carmel -based 
management consultant. Legg is Houston attorney. 
Hunt is Silver Spring, Md., consultant. Urcis and Legg 
are also new TV applicants for San Francisco, Calif. (see 

below). Filed March 20. 

Gonzales, Calif. -Gonzales Broadcasters seeks 880 
khz, 5 kw -D, 1 kw -N. Address: 4610 Briarwood Dnve, 
Sacramento, Calif. 95821. Estimated construction $ 
costs: S78,000; first-quarter operating cost: $98,000; 
first -year revenue: S N/A. Format: MOR. Principals: 
Robert A. Jones, Marvin B. Clapp and Carl J. Auel 
(one-third each). Jones is La Grange, 111. -based con- 
sulting engineer. Clapp is chief engineer of 
KEBR(FM) Sacramento and Auel is manager of 
KEBR. Auel and Clapp also each own 50% of 
KEWQ(AM) Paradise, Calif., 14.5% of KNCO(AM) 
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